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Aunomayusn:  Maskyp  maxonaoa
KUWIOK — XYJCATUCUHU — CYOCUOUSNAUIHUHR
axamuamu  6a  VHU  Oepuwi  UYALIAPU

ypeanunean. byeyn Kuwiiox Xyocanueuoa

Gaonuam Kypcamaémeau XYoHCANUK
CcyOveKmaapuHu Kpeoumaau musumuea ouo
Hazapuil  macalanapuu - xam — besocuma
MAgHCYO  WaApoumiapoan Keaub YUKKau
xonoa pusodcianmupud  6opuwt  maiad
omuimokoa. BMThune QO3ux-oékam 6a
KUWIOK — XYocaniuey  mauwKuiomu Xucoo-
Kumoobnapuea Kypa 0yHé axoIucu YCUMUHUHS
xo3upeu cypvamu 2050 uunea xeauo 9,7
MULTUAPO KUwU2a KymapuiuuiuHy npocHO3
KUIMOKOA. Aeap axonu cOHuHuHe Xo3upeu
yeuwu oup Xxun cypvamoa 0agoMm 3mcd,
axonunune xanopusiea Oyiean manaou 70
Gouzea owaou. Pusoocnanaémean
Mamnakamuapoa —axoau 8a  XAUBOHAAD
osyKacuea 6ynean sKuUHIApea manad Kapuio
ukku oapasap owaou. Mymmacun ycub
bopysuu OyHOal mManabHu KOHOUPUWHUHE
oupoau-oup  Uyau  KUWIOK — XYHCATUSUHU
UHMEHCUB PUBOINCTAHMUPULL 84 APAMUTICAH
maxcynomaapuune — bapuacumu  Kauma
WA MexHoN02UANAPY KOMOUHAYUACU EKU
buo-kauma wwinawl KOHMCEeNYUacU OpKaiu
amanea owupuul 3aHICUPUHU VIUIMACTULU
VUYH  Yaapuu Y3 6aKmuoa  MOJUSAGUL

masvmMuHiIaQul 3HZ Kammada MyaMMOJlapaaH

oupuoup. byeyn mamnaxamumuzoa KuuLiox

xyorcanueu mapmoauoa uKkmucooutl
ucroxomnapuu amanea owupu
HAMUNCACUOA  XYHCANUK — IOPUMUWHUHS
Ucmux6o0.1IuU waxniapu  Xucobianeaw

ounasull maooupKopIuK, sIKKa mapmuboacu
maoobupkopaux,  gepmep  8a  0eXKOH
Xyorcanukiapu ounan o6up kamopoa xKiacmep
MUSUMUHU caMapanyu gaonuam wopumunuu
VUYH  HOPpMaAmue-XyKyKui,
UKMUCOOULL 84 MOTUSBULL HCUXAMOAH MYAUAH

MAUKUAUL,

dapasicada wapm-umapoumnap Apamuiou.
Xyarcanueu
Gaoruamunu

Llynuneoex, KUWIOK
KOpXoHaniapu

MOTUATAWMUPULL 84 KPeOUMaaul coxacuea
xam kamma 3bmubop bepurmoxoa. Xycycan,
XYHCANUK IOPMYBUU CYOBEKMIaApead MOUSGULL
xusmam — Kypcamyeyu — mypau  Kpeoum
uncmumymaapu  (dcameapma  (gownonap),
MUKDOKpeoum MAWKUIOMAApU,
MUKPOMONUS  MAWKUTOMAGPU,  TUHCOPAM
bankaapu, 1uU3UHE KOMNAHUALAPY) MAWKUT
amunub, ghepmep 8a OeXKOH XYHCATUKIAPUHU
Kpeoumaauwi MmusuMUHU XYKYKUil acociapu
uwnab YuKUIoU, azpap coxamu Kpeoumiaul
b030p  MmyHocabamiapu — manadrapuea
mocrawmupunou. Ly 6unan dupea, KuuLiox
xXyorcanueu Gaonusmunu
MOTUANAUWMUPUIUHURE  XYKYKUI-HOPMAMUE

acocnapu  xamoa cyocuous — axcpamuud
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AHcapaéHaapu maxaui KUTUHUO mesuuiiu
XYAocanap WakiaaHmupui2aH.

Abstract: This article examines the
importance of subsidizing agriculture and
ways of providing it. Today, it is required to
develop the theoretical issues related to the
crediting system of economic entities
operating in agriculture based on the existing
conditions. The UN Food and Agriculture
Organization estimates that the current rate
of world population growth will increase to
9.7 billion people by 2050. If current
population growth continues at the same
rate, population demand for calories will
increase by 70 percent. In developing
countries, the demand for crops for
population and animal feed will almost
double. The only way to meet this ever-
growing demand is to intensively develop
agriculture and provide financial support for
all the products created in time so that the
chain of implementation is not broken
through a combination of processing
technologies or the concept of bio-
processing. Today, as a result of the
implementation of economic reforms in the
agricultural sector in our country, family
entrepreneurship, individual
entrepreneurship, farmers and peasant
farms, which are considered promising forms
of economic management, have a certain
level of regulatory, organizational, economic
and financial conditions for the effective
operation of the cluster system. was created.
Also, great attention is paid to the field of
financing and crediting of agricultural
enterprises. In particular, various credit
institutions providing financial services to
economic entities (funds, microcredit
organizations, microfinance organizations,
commercial banks, leasing companies) were
established, the legal basis of the system of
lending to farmers and peasant farms was
developed, crediting of the agricultural
sector was adjusted to the requirements of

market relations. At the same time, the legal-
normative bases of financing agricultural
activities and the processes of subsidy
allocation were analyzed and relevant
conclusions were formed.

Kanum cyznap: xuwinox xysxcanueu,
cybcuous, 6aHK Kpeoumu, KUWLOK XYHCATUSU
uH@pamyuimacy, au3uUHe KOMAAHUALAPU,
acameapma  (¢pononap),  MuKpoxpeoum
mawKuiomuiapu.

Key words: agriculture, subsidy, bank
loan, agricultural infrastructure, leasing
companies, savings (funds), microcredit
organizations, microfinance organizations.

Introduction. Today, the agricultural
sector has become one of the leading sectors of
the economy of Uzbekistan. By the end of 2022,
gross domestic product of 888 trillion soums was
produced in our country, which is 105.7 percent
compared to 2021 [8]. As of January 1, 2022,
about 17.3 million of the country's population
(49.2 percent of the total population) will live in
rural areas. The country has a high birth rate (23.3
per thousand) and a corresponding surplus of
labor in rural areas, with people under 25 making
up 45.5 percent of the population and under 30
making up more than 55 percent [1].

Agriculture is one of the sectors that
has been making a great contribution to the
development of the economy of Uzbekistan.
This sector of the economy also has high
potential, in which the necessary products are
produced to meet the needs of the population,
the increase in efficiency in agricultural
enterprises ensures the improvement of the
standard of living of the population.
"Implementation of fundamental reforms in
terms of modernization and diversification of
the economy requires raising the standard of
living of the population by effectively using
the economic, technical and financial
potential of agricultural enterprises. The
increase in productivity in agricultural
enterprises today is related to the use of
innovations in them. A number of measures
for the innovative development of agriculture
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are being implemented in our country. In
particular, various programs for the
development of agriculture have been
developed, and many projects are being
implemented on the basis of them” [2].

The production infrastructure in
agriculture  includes multifaceted and
complex networks. At the same time, we
need to recognize and pay special attention to
the existence of large reserves and
opportunities in the field of financial services
and banking services in our country,
especially in rural areas, which have not yet
been realized and which are not used in the
banking system for the agricultural sector.
Identifying all of these existing problems in
agriculture, providing them with timely
financial resources by the agricultural
support fund and banking and financial
institutions, and forming theoretical and
practical proposals for solving them are the
main tasks of scientific research.

In the implementation of these tasks,
timely financing of agriculture should be
subsidized at the expense of the state budget
funds, and development of measures to
increase credit operations and increase their
efficiency by attracting free funds of the
population, business entities and potential
investors, including foreign investors. is an
urgent issue.

Materials and Methods. A number of
research methods such as analysis and
synthesis, induction and deduction, logical
abstraction, economic-mathematical,
systematic analysis, statistical analysis,
empirical evaluation, factor analysis, expert
evaluation are widely used in scientific
research. With the help of these methods, the
scientific literature on the topic was critically
studied, the legal documents on the goods
were studied from the point of view of
improving the research work, and the
subsidization of agriculture was analyzed
from the point of view of content and form.

According to A.Boymuratov's
conclusion, it is necessary to subsidize at
least 25% of the interest rate of loans given
by commercial banks to agricultural
producers from the state budget [6]. This idea
is very relevant because agricultural
enterprises are facing problems in paying
loan payments due to the fact that they cannot
sell the products they produce at the prices
they plan.

In the research of Zhuang Zhang et al.,
the Ministry of Finance of China investigated
the reduction of the bank's lending risk by
implementing a policy of subsidizing
agricultural loans for the bank in providing
agricultural loans [7].

Results.  The  development of
agriculture in the world, the expansion of the
market economy mechanism in the
agricultural sector in increasing its global
competitiveness  index, increasing the
efficiency of agriculture, ensuring that the
investment  projects implemented in
agriculture achieve high results, encouraging
the innovative development of agricultural
sectors, agriculture is supported by the state.

The essence of the finance of
agricultural enterprises is primarily derived
from the specific characteristics of
agriculture. In agriculture, land, livestock and
other natural resources are involved in the
production process, which makes it different
from other sectors of the economy. In
particular, land, which is the main means of
production in agriculture, does not wear out
(depreciates) like other fixed assets, and
therefore does not participate in the formation
of product costs. At the same time, the level
of natural fertility of the plots of land and the
location of the agricultural enterprises cause
differential income (rent).

Most of the main production assets of
agriculture are products and working
animals. However, the process of their
reproduction is carried out directly in
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agriculture itself. In relation to productive
livestock, such as land, short depreciation
is not considered and it does not
participate in the formation of the cost of
production.

Most of the raw materials and materials
used in agriculture are created directly at the
enterprise itself. A certain part of the created
product (young animals to replenish the herd,
seeds, feed for livestock, manure as local
fertilizer, etc.) is not realized, but is taken
away for use in the process of reproduction of
the enterprise itself.

Livestock  feeding and crop
maintenance require long-term circulation of
working capital advanced into the production
process. It lasts up to one year in plant
breeding, and up to 9 months in livestock
breeding. As a result, the main part of the
agricultural products is sold at the end of the
year (mostly in the quarter) and does not
allow the cash flow to circulate smoothly.
This requires determining the final financial
results of the farm only at the end of the year.

The dependence of agricultural
production on natural and climatic conditions
requires the creation of material and

monetary reserve funds of enterprises against
the effects of crop failure, floods, droughts
and other natural disasters. Due to the length
of the production process, the expenditures
made in agriculture at the beginning of the
year will give their results at the end of the
year. For example, for winter wheat crop,
land is prepared and seeds are sown in
October and harvested in May-June (7-8
months). It will take some time (10-12
months) to sell the wheat and get the money.
This situation causes the used funds to be
withheld for 10-12 months, and in some cases
up to 15-18 months, and as a result of this,
farms lack their own funds.

In our republic, the role of farmers-
farms in the structure of agriculture is
increasing year by year. In particular, we can
see the establishment of farms as the main
form of ownership of agricultural producers
and the creation of favorable conditions for
their activities.

By the beginning of 2022, 65.9% of the
total volume of agricultural products was
produced by peasant (personal assistant)
farms, and 29.2% by farms.

Table 1

Distribution of the volume of production of agricultural products by economic categories

Ne Networks Over the years
) 01.01.2020y. | 01.01.2021y. | 01.01.2022Yy.
1 | Farms 26,9 27,8 29,2
2 | Agricultural farms 70,1 68,0 65,9
3 Organlzatlons _ carrying out 3.0 42 4.9
agricultural activities
Kamu: 100,0 100,0 100,0

The analysis of the data in Table 1
shows that changes are taking place in the
production of agricultural products in our
country in recent years. As of January 1,
2020, as of January 1, 2020, 70.1 percent of
the total volume of agricultural products was

produced by peasant (personal assistant)
farms, 26.9 percent by farms, and 3.0 percent
by organizations engaged in agricultural
activities.
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MINISTRY OF ECONOMY AND FINANCE OF THE REPUBLIC
OF UZBEKISTAN

U

{The Republic of Uzbekistan allocates to the Fund the funds provided for in

the parameters of the state budget to cover 10 percent of the interest
calculated on loans and leases allocated for the purchase of agricultural
machinery.

I

This amount of reimbursement may be revised by the Ministry of Economy
and Finance depending on the change in the refinancing rate of the Central
Bank of the Republic of Uzbekistan;

!

When there is a shortage of resources in commercial banks, in order to
allocate loans for the purchase of agricultural machinery, the Ministry of
Economy and Finance of the Republic of Uzbekistan places temporarily
free funds of the Treasury in commercial banks in the prescribed manner.

- )

4 N
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Subsidies according to regulatory
documents:

a) when an advance payment of not less
than 20% of the value of agricultural
equipment specified in the contract is made
by the borrowers of the lease or loan;

b) lease or loan agreement is issued at
an interest rate up to 1.5 times the refinancing
rate of the Central Bank of the Republic of
Uzbekistan [3].

In order to receive a subsidy, the
borrower must have fully paid the lease or
loan interest payments (except the subsidized
interest) in accordance with the payment

Figure 1. Formation structure of subsidy funds [3]

schedule of the contract.

The decision No. 578 of the Cabinet of
Ministers of the Republic of Uzbekistan
dated July 12, 2019 "On measures to further
strengthen the material and technical base of
producers of agricultural products” serves as
the basis for subsidizing agricultural
enterprises in the Republic of Uzbekistan.

The subsidy is calculated quarterly for
the leasing organization and monthly for the
commercial bank in the amount of current
interest calculated on the orders submitted
until the 20th of the following month.

Subsidy for partially covering the interest payment of the agricultural equipment
purchased under leasing and loan terms to the borrower is allocated in accordance
with the General Agreement concluded between the leasing organization, commercial
\ bank and the Fund. )

|8

4 Y
The amount of the subsidy must be reflected in the terms of the contract concluded between

the borrower and the leasing organization or commercial bank.
!

The subsidy is allocated to partially cover the interest payments of the leasing organization
or commercial bank for the at least 1-year warranty period of agricultural equipment
purchased under leasing and credit conditions, as well as the service centers for this

equipment in the territory of the Republic of Uzbekistan.

Ny

. J

Subsidy to cover the borrower's lease or loan percentage is allocated in the amount of 10
percentage points of the interest rate set by the commercial bank and the leasing

organization.
. M J

r - ~

In this case, the lease or loan agreement with an interest rate of up to 1.5 times the
refinancing rate of the Central Bank of the Republic of Uzbekistan for a period of 5-7
years for driving tractors, mowing, transport, gardening tractors, rotary plows with three
or more bodies, and multi-purpose pneumatic and mechanical for seed drills, it should be
\ formalized for a period of 3 - 5 years. )

Figure 2. Subsidy allocation mechanism [3]

It is determined that the subsidy for for new agricultural machinery, the
agricultural enterprises will be allocated only production period of which does not exceed
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one year on the day of the conclusion of
the lease or loan agreement.
Discussion

The regulations define the subsidy as
follows. "Subsidy is the amount of 10
percentage points of the interest rate set by
commercial banks or leasing organizations
when agricultural equipment is purchased by
the borrower under leasing or credit terms
and is allocated from the State Budget of the

Republic of Uzbekistan under the Ministry of
Economy and Finance funds of the state
support fund for the econom.

Subsidy transferred by the Fund to the
account of a leasing organization or a
commercial bank to cover 10 percentage
points of the accrued interest payment for the
borrower is calculated for the accrued interest
payments of this borrower.

Table 2

Providing subsidies to agricultural enterprises to cover the lease or loan percentage
allocated for the purchase of agricultural machinery on lease or credit terms

SCHEME [4]
Steps Actions to be taken Term Requnsnple
organization
An agricultural enterprise submits an application to a
leasing organization or a commercial bank for the Agricultural
| stage . . .. | permanent .
purchase of agricultural machinery on lease or credit enterprise
terms..
A leasing organization or a commercial bank will Lea_smg
; S X . . organization
Il stage con5|dz_ar an application submltteq by an agrlcul_tural 3 banking or
enterprise for the purchase of agricultural machinery days )
i commercial
on lease or credit terms.
bank
. . 1 bank .
Upon acceptance of a positive conclusion by the bUSINESS Leasing
leasing organization or commercial bank, the organization
. . . day after
Il stage | agricultural enterprise will be granted a lease or loan the or
for the purchase of agricultural machinery on lease or . commercial
. conclusion
credit terms. . . bank
is received
A leasing organization or a commercial bank submits Uniil the .
. 20th of the | Leasing
an order to the State Support Fund for Agriculture to N
. month | organization
cover 10 percentage points of the lease or loan .
IV stage | . . . following or
interest allocated to an agricultural enterprise for the :
. . ) the commercial
purchase of agricultural machinery on lease or credit .
reporting bank
terms. .
period
The state support fund for agriculture allocates a
i . In the
subsidy of 10 percentage points of the lease or loan X
. . : period
interest allocated to the agricultural enterprise of the e - .
Stage V . o . specified in| Foundation
leasing organization or commercial bank for the the main
purchase of agricultural equipment on leasing or
. agreement
credit terms.
Decision No. 711 of the Cabinet of introduce the information system for
Ministers of the Republic of Uzbekistan providing  subsidies to  agricultural

dated December 16, 2022 "On measures to

producers” was adopted in order to simplify



Scientific Journal of “International Finance & Accounting” Issue 4, August 2023. ISSN: 2181-1016

the allocation of subsidies to agricultural
entities and widely introduce information
technologies in the field. The Ministry of
Agriculture has developed an information
system "Giving subsidies to agricultural
producers” aimed at fully automating the
processes of state support and subsidy for
agricultural producers.

Also, in the decision, the procedure for
mutual integration with the information
systems of the Ministry of Economy and
Finance's single electronic platform of State
benefits (subsidiya.mf.uz) and the software
complex "UzASBO" and other state
administration  bodies and  economic
associations for the exchange of information
in the "Agrosubsidy” information system.
specified.

Conclusion. In conclusion, agriculture
IS an important sector of the economy of
Uzbekistan. The reforms carried out in the
field gave a number of positive results: the
structure of crops improved, the supply of
food products to the population was

guaranteed.

The expansion of peasant-farmer and
other private business activities in agriculture
is also manifested by the increase in the
weight of agricultural sectors and industries
in the volume of gross product production. In
order to make this sector one of the leading
links of the country's economy, the
government of our country provides
comprehensive support for the development
of the agricultural sector, including further
liberalization, simplification and cheapening
of all processes related to running a business,
and financial support for small businesses
and private enterprises.

Also, it was found out as a result of the
analysis that when the prices of the products
produced by farmers and farms fall, they
cover the costs by providing subsidies from
the state budget.

Subsidizing agriculture needs to be
improved in the future by studying the
advanced foreign experience.
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